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Dear Sir / Ma’am,
Sub: Outcome of Board Meeting

Further to our letter dated 29" April, 2023 we write to inform that at the meeting held today
(09th May, 2023), the Board of Directors of the Company has approved the following:

1) Audited Financial Results for the financial year ended 315t March, 2023

The Board of Directors of the Company, at its meeting held today (09*" May, 2023),
approved the audited financial results for the financial year ended 315 March, 2023.

Accordingly, pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“SEBI Listing Regulations”), we enclose the following:

i) Statement showing the Audited Financial Results for the quarter and year ended
31% March, 2023;

ii) Auditor’s Report from the Statutory Auditors, M/s. Deloitte Haskins & Sells on the above
financial results;

Further, as required under Clause 4.1 of SEBI’s circular dated 27t May,2016, we confirm
that the Statutory Auditors of the Company have issued the Report on the audited
financial results of the Company for the year ended 315 March, 2023, with unmodified
opinion.

This is for your records and for uploading in your website. A copy of the same will be
uploaded in the Company’s website www.shanthigears.com.
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An extract of the aforesaid financial results in the manner prescribed under the SEBI Listing
Regulations will be published in English and Tamil newspapers within time stipulated. -

A copy of the press release made with regard to the audited financial results for the quarter
and year ended 31% March, 2023 is enclosed.

2) 50" Annual General meeting

The 50 Annual General Meeting of Members of the Company will be held on Friday,
215 July, 2023 through Video Conferencing/Other Audio Visual Means.

3) Closure of Register of Members

Please note that the share transfer books of the Company will remain closed from
Wednesday, 12t July, 2023 to Friday, 215t July, 2023 (both days inclusive) for the purpose of
ensuing 501 Annual General Meeting.

4) Recommendation of Final Dividend:

The Board of Directors has recommended a final dividend of Rs.2/- (Rupees Two only) per
equity share of Rupee 1/- each (ISIN INE631A01022) for the financial year ended 31% March,
2023 as a special dividend to commensurate the completion of 50 year of Shanthi Gears
Limited. Together with the interim dividend of Rs.3/- per share, paid on 14" February, 2023,
the total dividend for the financial year 2022-23 works out to Rs.5/- (Rupees Five only) per
share. The said final dividend, if approved by the Members at the ensuing AGM, will be paid
within 30 days from the date of the AGM (i.e., on or before 215 August, 2023).

5) Appointment of Mr. Arun Venkatachalam as an Additional Director:

The Board appointed Mr. Arun Venkatachalam (DIN 09511997) as an Additional Director of
the Company with effect from 09" May, 2023, designated as Non-executive Director,
subject to the approval of the Shareholders.

It is hereby confirmed that Mr. Arun Venkatachalam not debarred from holding the office
as Director by virtue of any SEBI Order or any other authority.

6) Reappointment of Mr.S.K.Sundararaman as an Independent Director for a term of five
years from 02" August, 2023:

Pursuant to Regulation 30(2) of the SEBI (LODR) Regulations, 2015, the Board of Directors of
the company as per the recommendation of the Nomination & Remuneration Committee
have passed a resolution for re-appointment of Mr.S.K.Sundararaman (DIN: 00002691) as
Independent Director of the company for a period of 5 years, from 21 July , 2023 til
20" July,2028 subject to the approval of the Shareholders at ensuing general meeting as p
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applicable provisions of Companies Act, 2013 read with the Rules issued thereunder and
SEBI Regulations.

It is hereby confirmed that Mr.S.K.Sundararaman not debarred from holding the office as
Director by virtue of any SEBI Order or any other authority.

For your information, the Board meeting commenced at 4.30 P.M. and concluded at 9.00 P. M.
Please take the above on your record.
Thanking you,

Yours faithfully,

Walter Vasanth P J
Company, Secretary
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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL FINANCIAL RESULTS
AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
SHANTHI GEARS LIMITED

Opinion and Conclusion

We have (a) audited the Financial Results for the year ended 31 March 2023 and (b)
reviewed the Financial Results for the quarter ended 31 March 2023 (refer ‘Other Matters’
section below), which were subject to limited review by us, both included in the
accompanying Statement of Financial Results for the Quarter and Year Ended 31 March
2023 (“the Statement”) of SHANTHI GEARS LIMITED (“the Company”), being submitted
by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing
Regulations”).

(a) Opinion on Annual Financial Results

In our opinion and to the best of our information and according to the explanaticns
given to us, the Financial Results for the year ended 31 March 2023:

i. is presented in accordance with the requirements of (Regulation 33) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended;
and

ii. gives a true and fair view in conformity with the recognition and measurement
principles laid down in the Indian Accounting Standards and other accounting
principles generally accepted in India of the net profit and total comprehensive
income and other financial information of the Company for the year then ended.

(b) Conclusion on Unaudited Financial Results for the quarter ended 31 March
2023

With respect to the Financial Results for the quarter ended 31 March 2023, based on
our review conducted as stated in paragraph (b) of Auditor's Responsibilities section
below, nothing has come to our attention that causes us to believe that the Financial
Results for the quarter ended 31 March 2023, prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standards
and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including
the manner in which it is to be disclosed, or that it contains any material misstatement.

Basis for Opinion on the Audited Financial Results for the year ended 31 March
2023

We conducted our audit in accordance with the Standards on Auditing ("SAs”") specified
under Section 143(10) of the Companies Act, 2013 (“the Act”}. Our responsibilities under
those Standards are further described in paragraph (@) of Auditor’s Responsibilities section
below. We are independent of the Company in accordance with the Code of Ethics issued
\\hsmfa.gthe Institute of Chartered Accountants of India (“the ICAI”) together with the ethical

feN irements that are relevant to our audit of the Financial Results for the year ended 31
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March 2023 under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinion.

Management’s Responsibilities for the Statement

This Statement which includes the Financial Results is the responsibility of the Company's
Board of Directors and has been approved by them for the issuance. The Financial Resuits
for the year ended 31 March 2023 has been compiled from the related audited financial
statements. This responsibility includes the preparation and presentation of the Financial
Results for the quarter and year ended 31 March 2023 that give a true and fair view of the
net profit and other comprehensive loss and other financial infermation in accordance with
the recognition and measurement principles laid down in the Indian Accounting Standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder and
other accounting principles generally accepted in India and in compliance with Regulation
33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Financial Results that give a true and fair view and is free from material misstatement,
whether due to fraud or error.

In preparing the Financial Results, the Board of Directors are responsible for assessing the
Company’s ability, to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting untess the Board
of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process
of the Company.

Auditor’s Responsibilities
(a) Audit of the Financial Results for the year ended 31 March 2023

Our objectives are to obtain reasonable assurance about whether the Financial
Results for the year ended 31 March 2023 as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this
Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Annual Financial
Results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting 2 material
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misstatement resulting from fraud is higher than for one resufting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal
control.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Board of Directors.

« Evaluate the appropriateness and reasonableness of disclosures made by the
Board of Directors in terms of the requirements specified under Regulation 33 of
the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Company to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the Annual Financial
Results, including the disclosures, and whether the Annual Financial Results
represent the underlying transactions and events in a manner that achieves fair
presentation.

« Obtain sufficient appropriate audit evidence regarding the Annual Fina ncial Results
of the Company to express an opinion on the Annual Financial Results,

Materiality is the magnitude of misstatements in the Annual Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Annual Financial Results may be influenced.
We consider quantitative materiality and qualitative factors in (i} planning the scope
of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Annual Financial Results.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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(b) the Financial Results for the quarter ended 31 March 2023

We conducted our review of the Financial Results for the quarter ended 31 March
2023 in accordance with the Standard on Review Engagements (“SRE") 2410 'Review
of Interim Financial Information Performed by the Independent Auditor of the Entity’,
issued by the ICAI. A review of interim financial information consists of making
inquiries, primarily of the Company’s personnel responsibie for financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with SAs specified
under section 143(10) of the Act and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Other Matters

« The Statement includes the results for the Quarter ended 31 March 2023 being the
balancing figure between audited figures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year
which were subject to limited review by us. Our report on the Statement Is not modified
in respect of this matter.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 0080725)

Krishna Prakash E

Partner

(Membership No. 216015)
—_— (UDIN:23216015BGXSAQ6596)

COIMBATORE, © May 2023
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Statement of Financial Results for the Quarter and Year Ended 31 March 2023

Financial Information { Crores
Quarter ended Year caded
51 No Paticuliss GLEJMZ'de 31.12.2022 é:i::f] 31.03.2025 31.03.2022
(Refer Note 3) Unaudited (Refer Note 3) Audited Audited
1 |Revenue from Operations 123.41) 114,65 103.62 445.65 337.07
Orher Income 278 304 23 11.24 205
Towl Income 126.18 117.69 105.92 456.89 346.12
2 |E
(3) Cost of matcrials consumed 5710 449G 35.83% 314.18 162,17
(b) Ch:fl?gr.'s in Inveneones of finshed goods and work-n- ' 87 195 ©53 012 149
progess
{c) Employer bonefits expunse 17.70 19.35 14.07 TL.15 56.91
() [Depreciation and amortsauon expemse 288 27t 2.54 10.88 1137
(<) Other cxpenses 20,08 300,30 15.35 .37 53.52
Total Expenses 99.63 94.27 87.26 366.70 287.39
3 |Profit before tax (1-2) 26.55 23.42 18.66 90.19 58.73
4 |Tax Expense
Current tax §.08 6.11 4.02 25.40 1527
Deferred tas (150) ©.23) 2.42 2.76) 0.99
Total 1ax expense 7.08 5.88 6.44 23.14 16.26
5 | Profit for the periods / year after tax (3-4) 19.47 17.54 12.22 67.05 42.47
6 |Other Comprehensive Income {ner of 1)
[tems that will not be rechassified o Smement of Profic and
Loss in subsequent puriods:
g;:';:;mun.m'nl Gan/ (Loss) om Defined Benelit/Obhgatons (L6 033 0.49) oo ©5%
Income Tax relatng to [tem thar will not be rechssified w
Statement ul']’rnﬁlgand 1.oss in subsequent penods = e Wikl Rig e
Other Comprehensive Incomy for the period / vear {1.26) {1.25) (1. 35) (1.65) (11.46)
7 |Total Compreh Income (5+6) 18.21 17.29 11.84 65.40 42,01
#  |Pard up 1guire Share Capital (Iace Value of 21 cach) 767 T.07 7.67 767 1.607
Y |Reserves and Surplus (Le. Other Hguity) 2904.68 252,39
Iiarmings Per Share (4PS) of Face value of Tl eack
114 % >
(Mot annnalised for the yuarters)
Basic 16PS T 234 229 S5 R74 5.54
Dilured FPs T 25 229 1.59 B.74 \ 5.54
For Shanthi Gesrs Limited
Place = Cotrnbature Karunakaran

Dare : 9 May 2023

Whaole-tme Dircetor
DTN 904843



SHANTHI GEARS LIMITED
BALANCE SHEET AS AT 31 MARCH 2023

T Crores
: As ar As at
Fariembn 31.03.2023 31.03.2022)
L. |ASSETS
Non-Current Assets
(a) Property, plant and cyuipment 62.96 38.49
(b) Capital work-in-progress 2.03 3.19
(¢} Investmenr property 713 7.25
{d) Orher Intangible assews 0.15 0.2z
(v} Financial asscts
(1) Investments 20.21 2221
(i) Other financial asscts 378 397
(f) Deferred rax assers (acy) 443 1.61
{g) Orcher non-current assets 6.75 4.95
Total non-current asscts 107.44 101.89
2|Current Assets
() Inventories 66.60 64.13
(1) linancial assers
(1) Investmenes 3710 37.92
{i1) Trade receivables 68.12 7237
(u3) Cash and cash equivalents 15.09 152
(iv) Bank balances other than (i) above 74.99 66.04
(v} Orther Fnancial assers 341 251
(€} Current Tax Assets 0.26
(d) Other current asscrs 5.15 442
Total current assets 270.46 238.87
Total Asscts 377.90 340.76
Il |[EQUITY AND LIABILITIES
Equity
{a) Fquiry shave capital 7.67 1.67
(b) Other Liquiry 29..68 25229
Total Equity 302.35 259.96
| |Non-current liabilitics
(a) Provisions - 016
(15} Other non cucreat habilites Q.48 0.69
Total Non-current liabilites 0.48 0.85
2 |Current Liabilides
() l'inancial Liabilines
(i) T'rade payables
(\) Total vutstanding dues of micto eateeprises and
small enterprises 3.0 043
(B) ‘Foml ourstnding dues of creditors
other than miceo enrprises and small enterprases 30.66 43 64
{iiy Other financial Eabilitics 0.9 0.88
(b} Current Tax Liabilicy 264 -
(c) Other cureent liabilines 26.04 3397
() Provisions 1.77 1.03
Total Current tabilities 75.07 79.95
Total Liabilities 75.55 v 80.80
"Total Equity and Liabilities 377.90 \ 34076

Place : Coimbatore
Date : 9 May 2023

Whole-time Director
1JIN: 09004843



SHANTHI GEARS LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2023

T Crores
Particulars Year Ended Year Ended
31.03.2023 31.03.2022
A. Cash Flow from Operating Activities:
Profit afrer tax 67.05 42.47
Adjustments foc
Lepreciation on Property, Planr and Lguipment 10.76 1026
Deprecingun on lnvestment Propeay 0.12 0.1z
Income Tax lixpense 3314 16.26
Cain on Properry Plant and Bguipment and ROU Assers sold/discarded, Neo (0.21) (0.12)
Nt gain arising of financial assers measured at fie value through profic or loss (1.79) {0.49)
tNer loreign |ixchange differences {0.31) (0.05)
Interest income 4.52) (3.02)
Dividend Incame from Tax Free Bonds {1.60) {1.76)
Goverament Ceant [0.61) {1.63)
Provision for doubtful trade ceecivable 092 0.9
Provision for Inventory 3.20 1.16
Operating Profit before Wocking Capital / Other Changes 96.15 63.28
Changes in working capital:
Adjusgments for (incrense) / decrease in operading asscts:
[aventonces (367 1401
T'eade ceceivables 323 24L97)
Ovher financial assers N3 .27
Orcher curzenr assers (047 1.09
Other non-current assers (0.60) (0.23)
Adjustments for increase / (decrease) in operanng habilioes:
Trasde pavables (.39 (10.66)
Orther financial habilines 007 Q.10
Oither current liabilities {7.93) 4.03
Orcher long-term liabikivics .2 [1.63)
Provisions (.59 0.65
Cash Generated From Opcrations 85.19 49.93
Income Tax paid (ner of refuads) (22.2:4) (14.92)
Net cash generated by operating activitics (A) 62.95 35.01
|B. Cash Flow from Investing Activitices:
Capital expenditure (inchuding capinl work In progress and capimal advances) {1527) {5.66)
Procecids from sale of propuerry, plant and equipment 021 0.18
Procecds from non cureent investments . 5.46
(Purchasc)/Sale of Current lovestments, Not (7.19) B.74)
PProceeds/(Investments) in deposies, Net (8.98) (11.64)
Interest income ceceved 346 216
[Dividead received 1.60 1.76
Net Cash Used in Investing Activities {26.17) (16.48)
C. Cash Flow from Financing Activities:
Dividends paid on cquity shares (23.01) (19.18)
Net Cash Used in Financing Activitics (23.00) (19.18)
Net Increase in Cash and Cash Equivalents [A+B+C} 13.77 (0.65)
Cash and Cash Equivalents at the beginning of the Year 1.32 1.97
Cash and Cash Equivalents as at End of the Year 15.09 32

Place : Commbarorte
Date : 9 May 2023

For Shantlyj Gears Lignited

("
M 'Karunakaran

Whale-time Director
DIN: 09004843



Notes

1. The sbove Financial Results were reviewed by the Audit Commitree and gpproved by the Beard of Dieectors of the Company at the
mmecting held on 9 May 2023, The statement of financial results for the full financial year has been audited and the results for the quarter
ended 31 March 2023 has been reviewed by the statutory Auditors’ of the company.

2. The Company's main business ia factur of Gears aad Gear Products. There are no separate wportable segments as per Ind AS OB -
Operating Scgments

3.The figures of the last quarter are balancing figures benween the audited figures in respect of the full financial years and the published year-
to-date figures upto the third uarter of the respective financinl years.

4. Peevious period figures have been regrouped wherever necessary.

5. The above financial results are also availabie on our website wawsw.shanthigears.com

For Shanothi Gears Limited

Place: : Coimbatore F % Earunakaran
Date - 9 day 2023 ; Whole-nme Director
DIN: Q9004843
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Financial Results of Shanthi Gears Limited

Shanthi Gears Net Profit up by 58%; Revenue u 32%

The Board of Directors of Shanthi Gears Limited (SGL), a subsidiary of Tube Investments of
India Limited (TIl), met today and approved the financial results for the quarter and year
ended 31 March, 2023.

Highlights

The Company continues to focus on 4 key priorities of Revenue growth, Profitability, ROCE and
Free Cash Flow (FCF). SGL delivered strong performance on all these 4 priorities in Q4 and full
year:

¢ Revenue of X 123.4 Crores in Q4 with a 19% growth over Q4 of previous year (X 103.6
Crores). Revenue of X 445.7 Crores in the financial year with a 32% growth over previous
year revenue of X 337.1 Crores.

o The Profit Before Tax (PBT) of X 26.6 Crores in Q4 with a 42% growth over Q4 of previous
year (X 18.7 Crores). PBT of ¥ 90.2 Crores in the financial year with a 54% growth over
previous year PBT of X 58.7 Crores.

e The Return on Invested Capital (ROIC) improved to 56% in this financial year from 36% in
previous year.

e The Company generated Free Cash Flow (FCF) of ¥ 39.2 Crores during the financial year
and registered 15% growth over previous year FCF of X 34.1 Crores.

A special and final dividend of Rs.2 per share is proposed by the Board on successful
completion of 50 years. The total dividend including the interim dividend already paid is
Rs.5 per share (500%) for FY 2022-23.



